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INSTRUCTIONS.
ANSWER ALL QUESTIONS IN THE SPACES PROVIDED.

1. Indicate whether the following resources are renewable or non-renewable. (4 marks)

	
	Resource
	Classification 

	(a)
	Wildlife 
	

	(b)
	Solar energy
	

	(c)
	Limestone 
	

	(d)
	Natural rubber
	



2. Outline four elements of communication. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________

3. Identify the terms given to each of the following statements. (4 marks)
a)   Transports goods from producers to consumers.____________________________
b)   Activities carried out with a view of making profit.____________________________
c)    A person who uses a good. ____________________________
d)   Increasing the usefulness of a good or a service.____________________________

4.  State four sources of business ideas. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________
5.  Outline four qualities of a good warehouse. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________
6. Highlight four mailing services that facilitate communication. (4 marks)
a)  ___________________________________________________________________________
b)  ___________________________________________________________________________
c)  ___________________________________________________________________________
d)  ___________________________________________________________________________
7. State the type of external business environment described in each of the following. (4 marks)
 a)   Influence on consumer ability to buy._______________________________
b)    Change in population. _______________________________
c)    Influence on business activities by the government. _______________________________
d)   Methods used on production.                                        _______________________________
8.  Outline four importance of warehousing. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________
9.  Outline four characteristics of economic resources. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________
10.  Langat does not file his documents. Mention to him four reasons why filing is important in an office. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________

11.  Outline four circumstances under which a trader would prefer to transport by air. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________

12.  Highlight four types of small scale with shops. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________

13.  State four types of partners. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________

14. Outline four features of direct production. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________

15. Outline four reasons why government issues licenses to business people. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________

16.  State four benefits enjoyed by a trader who does not sell on credit. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________


17. Highlight four ways the government can put in place to encourage local trade. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________

18. Highlight four characteristics of a public corporation. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________

19. Highlight four reasons that may lead to dissolution of a sole proprietorship. (4 marks)
a) ___________________________________________________________________________
b) ___________________________________________________________________________
c) ___________________________________________________________________________
d) ___________________________________________________________________________
20.  Highlight four elements of transport. (4 marks)
a)  ____________________________________________________________________________
b)  ____________________________________________________________________________
c)  ____________________________________________________________________________
d)  ____________________________________________________________________________
21. Explain five characteristics of an entrepreneur. (10 marks)
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________ 
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________ 
______________________________________________________________________________
____________________________________________________________________________________________________________________________________________________________

22. Explain five factors that may influence the choice of a means of transport. ( 10 marks)
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________ 
______________________________________________________________________________
______________________________________________________________________________
__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________
______________________________________________________________________________ 
______________________________________________________________________________
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